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(1) An insured depository institution,
as defined in section 2(12)(A) of the Act,
that is designated by a Bank’s board of
directors;

(2) A trust company that is a member
of the Federal Reserve System or in-
sured by the Federal Deposit Insurance
Corporation, and is designated by a
Bank’s board of directors; or

(3) A U.S. branch or agency of a for-
eign bank, as defined in the Inter-
national Banking Act of 1978, as
amended (12 U.S.C. 3101 et seq.), that is
subject to the supervision of the Board
of Governors of the Federal Reserve
System, and is designated by a Bank’s
board of directors.

[62 FR 26922, May 16, 1997]

§ 934.5 Deposits from members.

Banks may accept demand and time
deposits from members, reserving the
right to require notice of intention to
withdraw any part of time deposits.
Rates of interest paid on all deposits
shall be set by the Bank’s board of di-
rectors (or, between regular meetings
thereof, by a committee of directors se-
lected by the board) or by the Bank
President, if so authorized by the
board. Unless otherwise specified by
the board, a Bank President may dele-
gate to any officer or employee of the
Bank any authority he possesses under
this section.

[46 FR 49107, Oct. 6, 1981. Redesignated at 54
FR 36759, Sept. 5, 1989, and further redesig-
nated at 62 FR 26922, May 16, 1997]

§ 934.6 Trustee powers.

A Bank may act, and make reason-
able charges for doing so, as trustee of
any trust affecting the business of any
member or any institution or group ap-
plying for membership or for insurance
of accounts, or any group applying for
a charter for a Federal Savings Asso-
ciation, if:

(a) Such trust is created or arises for
the benefit of the institution or its sav-
ers, investors, or borrowers, or for pro-
motion of sound and economical home
financing; and

(b) In the case of applicants, the
Bank ceases to act as trustee if the ap-
plication is withdrawn or rejected.

[43 FR 46841, Oct. 11, 1978. Redesignated at 54
FR 36759, Sept. 5, 1989, and amended at 55 FR
2229, Jan. 23, 1990. Redesignated at 62 FR
26922, May 16, 1997]

§ 934.7 Budget preparation.

(a) Adoption of annual Bank budgets.
Each Bank’s board of directors shall be
responsible for the adoption of an an-
nual operating expense budget and a
capital expenditures budget for the
Bank, and any subsequent amendments
thereto, consistent with the require-
ments of the Act, this section, other
regulations and policies of the Board,
and with the Bank’s responsibility to
protect both its members and the pub-
lic interest by keeping its costs to an
efficient and effective minimum.

(b) A Bank’s board of directors may
not delegate the authority to approve
the Bank’s annual budgets, or any sub-
sequent amendments thereto, to Bank
officers or other Bank employees.

(c) A Bank’s annual budgets shall be
prepared based upon an interest rate
scenario as determined by the Bank.

(d) A Bank may not exceed its total
annual operating expense budget or its
total annual capital expenditures budg-
et without prior approval by the
Bank’s board of directors of an amend-
ment to such budget.

[61 FR 55880, Oct. 30, 1996. Redesignated at 62
FR 26922, May 16, 1997, as amended at 64 FR
71278, Dec. 21, 1999]

§ 934.8 Surety bonds.

Each Bank shall maintain surety
bonds covering all officers, employees,
attorneys, or agents having control
over, or access to, monies or securities
owned by the Bank or in its possession.

[49 FR 34198, Aug. 29, 1984, as amended at 54
FR 6113, Feb. 7, 1989. Redesignated at 54 FR
36759, Sept. 5, 1989, and further redesignated
at 62 FR 26922, May 16, 1997]

§ 934.9 Insurance.

Each bank shall maintain insurance
required by law, and may maintain any
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